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ABSTRACT 





The Reserve Bank of India and the Ministry of Finance are in charge of the country's vast array of governmental and private financial institutions. Competition, client 
demand, and banking reforms in India have made efficiency and profitability of the banking sector a primary concern. SBI, BOB, and BOI, three of India's biggest 
public sector banks, are the focus of this research. From 2016-17 through 2020-21, these banks have been analysed in terms of their financial performance. FRA 
(Financial Ratio Analysis) is a tool used to evaluate public sector banks' financial performance by looking at their ratios. Banks can benefit from the outcomes of this 


study. 
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INTRODUCTION: 

There are numerous definitions of "bank" in the book Son of Economics and 
Commerce by various authors. To define a bank, you have to look at all ofits func- 
tions and see how they fit into that definition. One of the reasons for the prolifera- 
tion of different types of banks 1s the fact that each one has its own unique niche 
in the financial industry. It would be unscientific and probably impossible to 
come up with a single definition that encompasses all banking organisations. 
There should be a distinct definition for each type of bank, which explains its spe- 
cific functions. As a result, the Bill of Exchange Act of 1882 (England) defines 
the term "bill of exchange." 


“A bank includes a body of persons, whether incorporated or not, who carry on 
the business of banking” 


More than 35 commercial banks in India compete for customers with dozens of 
international banks, as well as rural and cooperative lenders, in a highly frag- 
mented banking market. Eighty percent of the market is dominated by state- 
owned banks, with only a minor portion controlled by private competitors. 


By the end of February, 13.7 million Pradhanmantri Jan Dhan Yojna (PMJDY) 
accounts had been opened and 12.2 million RuPay debit cards had been issued. 
Since their opening, these new accounts have received deposits totaling Rs 
12,694 crore ($ 2.01 billion). 


According to Standard & Poor's, credit growth in India's banking sector would 
increase from less than 10% in the second half of CY 14 to 12-13% in FY 16. 


LITERATURE REVIEW: 

According to Mayuri, J. Farmer's (2009) research, the financial performance of 
27 nationalised banks in India from 1989 to 1998 was mostly dependent on sec- 
ondary data. Analysis of the quantitative variables and their influence on profit- 
ability has been undertaken using a regression analysis. There has also been a 
thorough investigation into the profitability of two different banks, one of which 
is quite profitable and the other of which is extremely loss-making. It has been 
attempted to use the idea of Break Even Analysis to distinguish between a profit- 
making bank and a loss-making bank, and to offer suggestions for increasing the 
margin of safety. 


Rachin Gulati and Sunil Kumar (2009) investigate the link between efficiency 
and profitability in 51 Indian domestic banks that were active in the 2006-2007 
financial year. 


The Indian domestic banking industry's efficient frontier is dominated by de 
novo private sector banks, according to empirical evidence. As a result of the effi- 
cient-profitability matrix, 22 banks in the "Question Mark" and "Sleeper quad- 
rants" have a poor resource utilisation procedure and a lot of waste in their supply 
chains. On the efficiency and profitability dimensions, Tamil Nadu Mercantile 
Bank and Yes Bank can serve as a benchmark for the underperforming banks in 
the country. 


Both Shankar Ravi and Roma Mitra (2008), In order for a country's economy to 
grow, it is necessary to have a well-functioning financial system. In this paper, 
the efficiency of 50 Indian banks is modelled and evaluated. Every unit evaluated 
can have its inefficiency analysed and quantified. It is the goal of this article to 


estimate and compare the efficiency of India's banking system. Whether or 
whether banks are able to compete with global financial institutions will be deter- 
mined by this study's findings. Results are useful to financial policy planners 
since it identifies areas where banks need to focus in order to achieve their goals. 
Banks' performance in India is evaluated in this article. 


Private sector banks have a vital part in the development of the Indian economy, 
according to B.Satish Kumar (2008) in his work on an examination of their finan- 
cial performance. There were considerable changes in the banking business after 
the liberalisation. The banking sector has completely changed as a result of the 
economic changes. In accordance with the Narashiman committee's recommen- 
dations, the RBI allowed the establishment of new private sector banks. Public 
sector banks dominated the Indian banking sector. New generation banks with 
technology and competent management have achieved a respectable position in 
the banking business, but, as circumstances have changed. 


Bank performance is increasingly essential in the modern world, according to a 
2006 study by Vradi, Vijay, Mauluri, Nagarjuna, and their colleagues. 


It is necessary to look at key metrics such as profitability, productivity, assets, 
quality, and financial management for both public and private Indian banks over 
the years 2000 and 1999 to 2002-2003 in order to assess the efficiency of the 
financial system in India. We used development envelopment analysis to gauge 
bank efficiency and discovered that public sector banks in India outperform all 
others. 


Petya Koeva (July 2003) in his study on the Performance of Indian Banks. New 
empirical information on the influence of financial liberalisation on the perfor- 
mance of Indian commercial banks was presented during Financial Liberaliza- 
tion. During the period of liberalisation, the study examines the costs and profits 
of bank intermediation. Observed increases in competition during financial 
liberalisation have been linked to decreased intermediation costs as well as 
higher profitability for Indian banks, according to the empirical findings. 


RESEARCH OBJECTIVE: 
1. Toanalyse financial performance of selected public banks of India 


2. Tocompare the financial performance of selected PSU banks 


RESEARCH METHODOLOGY: 
Sources of Data: 
Secondary sources of data utilised for this proposed research study 


Secondary data have been collected from Annual Reports. 


Universe: 
In the research study selected 3 public banks. 


Period of Data Coverage: 
Five years of financial statements has been analysed for public banks taken under 
study. 


Analysis of Data: 
The proposed statistical tools for the analysis of data are ratio analysis 
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DATA ANALYSIS: 


Bank Name 2020-21 2019-20 | 2018-19 | 2017-18 | 2016-17 


Bank Name 2020-21 | 2019-20 | 2018-19 | 2017-18 | 2016-17 


“StateBank of India| 805) 7320901980 


Bank Name 2020-21 | 2019-20 | 2018-19 | 2017-18 | 2016-17 


The Loans Turnover ratio table shows that State Bank of India has the highest 
value, followed by Bank of Baroda and finally Bank of India. As a result, the 
State Bank of India generates the most revenue, which is needed to repay its 
loans. 





SBI, BOB, and BOI all keep a larger percentage of their revenue as net income, as 
can be seen from the Net Profit Margin ratio chart shown above. 


This graph shows that BOB has the highest operational expenses / total funds 
average ratio in the past five years. It demonstrates that BOB has the best ability 
to use its average total resources to improve its main stream of operating 
expenses. To improve its main stream of operating expenses, SBI is unable to use 
its average total resources to the greatest extent. 


CONCLUSION: 

It's possible to deduce from ratio analyses of public sector banks that the net 
profit margin ratio was larger in previous years, i.e. banks retained a bigger per- 
centage of their revenue as net income in the earlier years. Public sector banks 
have a lower loan turnover ratio than private sector banks, and public banks have 
a higher outstanding loan balance compared to revenues. The State Bank of India 
has the greatest potential to leverage its average total resources in order to 
improve its primary operating expenses stream. State Bank of India. The average 
total resources of public banks can be used to increase their primary source of 
operating interest income. 
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